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Preface

I am pleased that Volume 20, No. 1 of Bangladesh Journal of Political Economy
(BJPE) is ready for printing.

This volume includes papers presented at the regional conference held at
Bangladesh Agriculture University (BAU), Mymensingh. The articles have been
duly reviewed by experts and modified as required. This particular volume has
been finally edited, as a special arrangement for the Mymensingh regional
conference approved by the BEA Executive Committee, by Rezaul Karim
Talukder and M. A. Sattar Mandal, both Professors, Department of Agricultural
Economics, BAU. It gives me great pleasure to commend this volume of the
Journal to BEA members and others interested.

I wish to thank the authorities of the Bangladesh Agriculture University,
Mymensingh for their goodwill and cooperation. Special thanks are due to the
convenor and members of the conference organizing committee and all others
who have helped one way or another in the organization of the conference. The
efforts and cooperation of the editors of this volume and the authors of the articles
are deeply appreciated.

Qazi Kholiquzzaman Ahmad
President, Bangladesh Economic Association
Editor, Bangladesh Journal of Political Economy



Editors’ Note

Agribusiness involves a complex set of interlinked activities related to
commercial production of agricultural commodities, value addition to the
commodities, supply and delivery of inputs, and marketing, distribution and trade
of the agricultural commodities. Over the nineties, agribusiness in Bangladesh has
grown at about 6 percent per annum, while agriculture has grown at an average of
about 3 percent. Import trade of main agricultural primary products (cereals,
oilseeds and raw cotton) has increased from US$ 638 million in 1992/93 to
US$1139 million in 2002/03, growing at an average of 10 percent per annum.
Over the same period, export trade of primary and processed agricultural products
(raw jute and jute products, tea, frozen foods, vegetables, fruits and leather)
increased from US$ 754 million to 910 million, growing at about 2.1 percent per
annum. The number of various stakeholders has increased manifolds and the
domestic sales of products originating from crops, aquaculture, horticulture,
poultry and dairy increased significantly. The government has also provided the
agro-entrepreneurs with various incentive packages including tax exemption,
import duty concession, special budgetary allocation for agricultural export
promotion and so on.

The main problem of agribusiness development in this country is that effective
value chain linkages among the farmers, traders, processors and business service
providers are yet to develop. Farmers need to be integrated with domestic as well
as international market. This is especially true for high value perishable
agricultural commodities. There is serious dearth of information on agribusiness,
which precludes any useful analysis and policy making on the sector. One needs
reliable quantitative data on many aspects of agribusiness. Who are the
stakeholders involved in different agribusiness activities? What are the types of
high value agricultural commodities that are produced? How diverse is the
commercial production of agricultural commodities? s the market for inputs and
agribusiness products efficient? What is the state of agro-processing? Are the
agribusiness activities profitable from farmers’ point of view? What are the
constraints to agribusiness expansion?

Bangladesh Economic Association (BEA) in its regional conference held at the
Bangladesh Agricultural University, Mymensingh on 17 December 2003
addressed some of these issues. The main theme of the conference was
Development of Agro-processing and Agribusiness in Bangladesh. Altogether
nine research papers were presented and discussed in the seminar. This
conference volume of the Journal of Political Economy contains all of those



papers as well as two other papers considered to be very relevant to the
agribusiness theme.

There has been significant expansion of small scale poultry farming in the country
over the recent past years. The paper by Sabur and Rahman deals with micro level
analysis of production and marketing of poultry in Bangladesh. Shrimp has been
the major agricultural export earner in Bangladesh; but the sector faces
formidable challenges in production, processing, marketing and trade. One
spectacular feature of the shrimp industry is the rapid growth of a series of
backward and forward linkages activities centering round production, processing
and marketing of shrimp. The paper by Islam et al. makes an analysis of the role
of various stakeholders involved in the shrimp industry and presents some
findings on the livelihood patterns of the stakeholders.

Milk production in the country has been individualistic and dispersed, and needs
some form of integration of production with commercial processing and
marketing. The specific case of vertical integration of small scale milk production
and marketing by Milk Vita is discussed in the paper by Raha and Talukder.
Another case of integration is the production, marketing and processing of poultry
and poultry products, as has been highlighted in the paper by Ahsanuzzaman and
Islam through case study of the Aftab Bohumukhi Farm Ltd (AFBL). Production
of goat and goat meat is considered to have positive impact on pro-poor growth,
but not enough is known on this enterprise. The paper by Miah et al. presents an
analysis of goat production and marketing in selected locations in Bangladesh.

Value addition to agricultural products is a priority issue. The contributions by
Tongsiri and Alam, Khan, and Shams-Ud-Din and Talukder present discussions on
the pertinent issues and micro level evidence on some value addition activities.
The papers also identify the constraints and potentials of value addition to a
number of agricultural products. Market—oriented agriculture is dependent on the
sustainable production, processing and marketing system. The paper by Rahman
and Lutfa emphasizes the need for market-led initiatives for production of seeds
and processing of a high-value crop.

Development of profitable technology plays an important role in promoting
agribusiness. The paper by Alam et al. presents an analysis of a growing market
for power tiller technology. Finally, the paper by Akteruzzaman and Parvin
provides a picture on economics of paddy drying by mechanical drier in a typical
wet season paddy production environment in Bangladesh.

Rezaul Karim Talukder
M. A. Sattar Mandal
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